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GOVERNMENT OF INDIA 
MINISTRY OF COMMERCE 


New Delhi, the 4th February, 1950. 

RESOLUTION 
(Tarif fs) 


No. 17(9)T.B./49. - In Resolution No.218-T/B(1)/48 
dated the July 16, 1948, the Government of India, 
Ministry of Commerce, granted protection to the steel 
belt lacing industry, which is due to expire on March 
31, 1950. The Tariff Board have conducted a fresh 
enquiry into conditions of the industry, and have 
come to the conclusion that the present protection 
should not be revived after the date on which it is 
due to expire, because the indigenous article is 
considerably cheaper than the imported variety even 
without duty, because the present ban on imports, 
necessitated by the balance of payments difficulties, 
automatically protects the indigenous industry against 
foreign competition. The Board have, however, made 
the following recommendations:- 

1. that Government should take immediate steps for 
maintaining separate records of imports of 
steel belt lacing in the Sea-Borne Trade 
Statistics and in the statistics of production 
maintained by the Department of Commercial 
Intelligence & Statistics and the Directorate 
of Industrial Statistics; 

2. that the industry should maintain its cost 
data on scientific lines; 

3. that Government should allocate 400 tons of 
steel per annum for distribution to the manu¬ 
facturers of steel belt lacing; 

4. that Government should extend all facilities 
to the Madan Engineering Tool Products, Delhi, 
to expand and improve the manufacture of cold 



rolled steel, provided they are satisfied that 
the firm can produce a quality material and, 
should their output exceed the firm’s require¬ 
ments, distribute the surplus amongst other 
manufacturers of steel belt lacing; 

5. that, should the supply of cold-rolled steel 
from the Madan Engineering Tool Products, 
Delhi, prove to be insufficient to meet the 
entire requirement of the industry, steel of 
requisite quality should be imported to make 
up the deficiency; 

6. that the manufacturers of steel belt lacing 
should be asked to submit quarterly accounts 
of their production and stocks to the Develop¬ 
ment Officer of the Directorate General of 
Industries & Supplies; 

7. that, provided the quality is satisfactory 
Government should meet their requirements of 
steel belt lacing from indigenous production; 

8. that, in formulating import control policy, 
Government should take into account indigenous 
production; and 

9. that the industry should be given an assurance 
that, if and when it is threatened with serious 
foreign competition, Government would, on being 
approached by the industry, immediately insti¬ 
tute a tariff inquiry, and grant such protec¬ 
tion as its result may render necessary. 

Government agree that protection should lapse on 
March 31, 1950. Government accept recommendations 1, 
7, 8 and 9. As regards recommendation 3, this industry 
has, in fact, received preferential treatment in the 
matter of allocation of steel; but it has been found 
that the industry does not apply this steel exclu¬ 
sively to the manufacture of steel belt lacing, and 
diverts the allotted steel to the manufacture of 
articles like hinges and tower belts which have a 
quicker sale. Arrangements are being made to release 
as much steel as possible in proportion to the actual 
consumption of the firms, for the manufacture of steel 
belt lacing. Recommendations 4 and 5 are under exa¬ 
mination and appropriate action will be taken. Recom¬ 
mendations 2 and 6 concern the industry whose atten¬ 
tion is drawn to them. 



REPORT ON THE CONTINUANCE OF PROTECTION 
TO THE STEEL BELT LACING INDUSTRY 


In terms of the Government of India, Ministry of 
Terms of Commerce Resolution No. 218-T/B( l)/48, dated 

reference. 16th July, 1948, the period of protection 
granted to the steel belt lacing industry is 
due to expire on the 3lst March, 1950. The Board has, 
therefore, to conduct an inquiry into the question of the 
continuance of protection to the industry after this date 
in accordance with paragraph 2 of the Government of India, 
Ministry of Commerce, Resolution No. 30-T(1)/48, dated 6th 
August, 1948, which will be found in Appendix I. 

2. (a) The claim for protection received from the steel 
Recommendations belt lacing industry was first referred to 
Tariff Board° U * the tariff Board by the Government of 
and Government's India, late Department of Commerce, 
Resolution thereon. Resolution No. 218-T( 55)/45, dated 12th 
October, 1946. After necessary investigations the Board 
submitted its Report in August, 1947, with the following 
recommendations:- 

‘(1) The revenue duty of 10 % ad valorem should be con¬ 
verted into a protective duty at the same rate 
and should remain in force up to 31st March, 
1950. 

(2) Steel belt lacing should be shown as a separate 

item in the Annual Statement of Sea-borne 
Trade and in the production statistics. 

(3) Government should allocate to the manufacturers 

of steel belt lacing at least 400 tons of 
steel per annum and this quantity should be 
distributed amongst the various manufacturers 
in the ratio of their rated capacity. The 
allocation should be done every quarter and 
the steel belt lacing manufacturers should 
submit quarterly accounts of their production 
and stocks to Government. 
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(4) if the manufacturers are in a position to import 

cold rolled steel strips to supplement such 
quantities of either mild steel black sheets 
or panel plates as they can obtain locally in 
order to increase their production, Govern¬ 
ment should give them all facilities for 
importing this material from abroad. 

(5) So far as possible, all Government requirements 

of %teel belt lacing should be met from indi¬ 
genous production. 

(6) The producers of steel belt lacing should maintain 

their accounts In a systematic manner and up to 
date so that if the industry comes for review 
again, more accurate costing can be done.’’ 


(b) As regards recommendations (1) and (2) above, in 
their Resolution No. 218-t/B(l)/48, dated 10th May, 1948, 
Government announced that as the principal producers of 
steel belt lacing were then in Pakistan the cose should be 
referred back to the Tariff Board for re-examination. Accor¬ 
ding to the same Resolution, steps were being taken to 
give effect to recommendations 3 & 5. As regards recom¬ 
mendation 4, Government stated that they were prepared, 
so far as possible, to grant requisite facilities whenever 
approached by the manufacturers. Attention of the industry 
was drawn to recommendation 6 and they were asked to take 
suitable action thereon. 

(c) The Board accordingly reconsidered the matter and 
came to the conclusion that there was no need to change 
its principal recommendation regarding the conversion of 
the 10% revenue duty into a protective duty which was to 
remain in force up to 31st March, 1950. The Government 
of India, in the Ministry of Commerce Resolution No. 218- 
T/B(l)/48, dated 16th July, 1948, accepted this recom¬ 
mendation. Another recommendation of the Board that steel 
belt lacing should be shown separately in the Sea-borne 
trade returns and in the production statistics was also 
accepted by the same Resolution. 

3. (a) A press note was issued by the Board on 6th 
Method of May, 1949, inviting associations, firms and 

inquiry. persons either producers, importers or con¬ 

sumers directly interested in the industry or depending on 
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it for their requirements to submit their views to the 
Board. Detailed questionnaires were also issued to produ¬ 
cers, importers and consumers of belt lacing. A list of 
those to whom questionnaires were issued indicating those 
who replied or submitted memoranda is given as Appendix 
II. Information regarding c.i.f. price and landed cost 
was obtained from the Collectors of Customs and the prin¬ 
cipal importers. The Chief Controller of Imports was re¬ 
quested to acquaint the Board with the latest position 
regarding the granting of import licences. Data regarding 
the quantity and value of imports of belt lacing was called 
for from the Director General of Commercial Intelligence 
and Statistics. The cost of production of the Bolinjkar 
Metal Works Ltd., Bombay, the principal producers of steel 
belt lacing, were examined in detail by Mr. S. V. Rajan, 
Cost Accountant attached to the Board. 

(b) Dr. B. V. Narayanaswamy Naidu, Member of the 
Board, accompanied by the Assistant Secretary, Mr. P. V. 
Gunishastri, visited the factory of the Bolinjkar Metal 
Works Ltd., located at Nanachowk, Bombay, on 14th October, 
1949. On 3rd November, 1949, he met representatives of 
producers, importers and consumers at the Board’s office, 
when all the issues involved were discussed in detail. A 
list of persons representing the different interests who 
attented the meeting is given in Appendix III. 

4. A brief history of the industry up to 1947 is 
History of th« outlined in paragraph 4 of the last Report 
industry. of the Tariff Board on the steel belt lac¬ 

ing industry. At that time there were four principal 
concerns interested in the manufacture of steel belt lacing 
in (undivided) India, vis.. (1) The Bolinjkar Metal Works 
Ltd., Bombay, (2) The Madan Engineering Tool Products, 
Lahore, (3) The Hind Tank Manufacturing Co., Bombay and 
(4) The New India Engineering Works, Delhi. After the 
partition of the country in 1947, the Madan Engineering 
Tool Products shifted from Lahore to Delhi where they have 
recently resumed the manufacture of steel belt lacing. The 
Hind Tank Manufacturing Co., Bombay, who expected to develop 
the manufacture of this article as a side line have not been 
able to do so for want of steel. The only three firms, 
therefore, which have been actively and almost continuously 
engaged in this line of manufacture are the New India Engi¬ 
neering Works in Delhi, the Bolinjkar Metal Works in Bombay 
and the Madan Engineering Tool Products, now in Delhi. 
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5. The raw materials required for the manufacture of 
Raw steel belt lacing are cold rolled bright steel 

materials, strips, galvanised steel wire and hard bright 
wire, polishing materials, acids, emery powder, lustre and 
glue are the main consumable stores. The most important raw 
material is cold rolled bright steel strip. So far this 
material was not produced in India. We have, however, been 
informed that the Madan Engineering Tool Products have put 
up a plant for the manufacture of cold rolled strips at 
Delhi. The other manufacturers are using mild steel black 
sheet which is, however, not a satisfactory substitute. 
Steel belt lacing produced from mild steel sheet is inferior 
in strength, durability and appearance to such lacing pro¬ 
duced from cold rolled sheet. 


6. At the previous Tariff inquiry, the rated capacity of 
Indigenous the various factories on the basis of a single 
production, shift of 8 hours was estimated as follows:- 


(1) The Bolinjkar Metal terks, Bombay 

(2) The Medan Engineering Tool Product*. 

Lahore. 

(3) The Hind Tank Manufacturing Co., 

Bonfcay, 

(4) The New India Engineering Works, 

Delhi. 


90,000 boxes 

90,000 * 

90,000 

48,000 


3,18,000 boxes 


After adding to this figure the rated capacity of 1,10,000 
bojes which the Madan Engineering Tool Products expected 
to have after the installation of new equipment, the Board 
arrived at a total rated capacity of 4,28,000 boxes per 
annum for the country. But from the information furnished 
by the Madan Engineering Tool Products, we understand that 
an additional plant with a capacity of 1,10,000 boxes per 
annum, has not been installed by it at its new location at 
Delhi. We, therefore, estimate the present capacity of 
the industry to be about 3,18,000 boxes per annum. Owing 
to the serious dislocations caused by partition of the 
country and the limited supply of steel available for this 
industry, only a portion of this potential capacity has 
been effectively utilised. The actual output of the three 
factories since 1947 is as follows:- 
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The Bolinjkar Metal Works 12,679 boxes (JantDec.'481 

7,639 (Jan-Aug.’46) 

The New India Engineering 

Work*. 19,397 " (June’48 to 

Jan. '49). 


The Madan Engineering Tool 

Product* 17,394 


(June '48 to 
March 1949) 


7. At the 1947 inquiry the demand for steel belt 
Estimated lacing in India during the next three 

Indian demand. years was estimated at 3 to 4 lakhs of 
boxes per annum. Since imports of steel belt lacing have 
not been separately recorded in the Sea-borne trade returns, 
the Board had to arrive at these approximate figures which 
were worked out on the basis of the information regarding 
imports supplied by the leading importers and the actual 
production of the indigenous firms in 1946. Although the 
Board had recommended separate specification of this article 
in the Sea-borne trade returns, and Government accepted this 
recommendation, these imports are not yet being shown sepa¬ 
rately. We have, therefore, no alternative but to attempt 
at an approximate estimate. According to Messrs. Ivan Jones 
Ltd., Calcutta, who are one of the main importers, India 
imported 100,000 boxes of the Alligator type belt lacing 
from the United Kingdom in 1948, and 17,530 boxes of Genuine 
Alligator belt lacing from U. S.A. in 1948-49. These figures 
have, in the main, been corroborated by other importers such 
as Kilburn and Co. Ltd., Calcutta, and by the Machinery 
Belting Fastner Export Group of London which is an associ¬ 
ation of exporters in this line. As the figures of actual 
production supplied by the indigenous manufacturers men¬ 
tioned in para. 6 above relate to different lengths of period, 
we estimate the actual annual production of all these fac¬ 
tories together to be about 65,000 boxes per annum during 
the last two years. If to this figure is added the import 
of 100,000 boxes from the U.K. and of about 17,000 boxes 
from the U.S.A., the total will come to approximately 
1,82,000 boxes. This quantity may be taken as representing 
the consumption per annum in the country. In the light of 
this estimate and taking into consideration the fall in 
demand which must have followed on the partition of the 
country and which is likely to follow on account of the 
curtailment of capital expenditure recently decided upon by 
Government, we consider that the previous Board's estimate 
of 3 to 4 lakhs of boxes per annum for the coming years 
would be on the high side. We, therefore, estimate the 
domestic demand for the next three years at a maximum of 
about 2 lakhs of boxes per annum. This estimate was endor¬ 
sed by the representatives present at the inquiry. 
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8. As steel is the most important raw material used 
r .. in the manufacture of belt lacing, its 

ndlflenous pro- quality is to a large extent determined 
by the quality of the steel used. We 
have been informed that the Madan Engineering Tool Products 
is now manufacturing steel belt lacing from cold rolled 
bright finished strips for which it has installed its own 
rolling mill. The other manufacturers are using the mild 
steel sheets available from the main producers in India. 
The manufacturers have compiained that the steel available 
in the country is defective both as regards strength and 
finish. Some improvements in manufacturing process have 
been effected such as the use of improved dies by the 
Bolinjkar Metal Works and rust preventives by the Me^an 
Engineering Tool Products. These improvements are, however, 
minor and the Indian product is still inferior in quality 
to the imported varieties. Any major improvement in quality 
can only be brought about by the use of proper quality of 
steel which should be marie available to the manufacturers. 
If an adequate supply of imported cold rolled bright steel 
is ensured the Indian manufacturer should be able to produce 
steel belt lacing comparable in quality to the imported 
varieties. 


9. (a) Imports of steel belt lacing are not shown sepa- 
l«ports. rately in the Sea-borne trade returns. The 
Director General of Commercial Intelligence and Statistics 
whom we requested to furnish the statistics of imports 
regretted his inability to do so as the article is not 
separately specified in these returns. In this connection 
we would Like to draw the attention of Government to the 
recommendation of the previous Tariff Board, which was 
accepted by them, that steel belt lacing should be separa¬ 
tely specified in the Sea-borne trade returns and in produc¬ 
tion statistics. Immediate steps should, therefore, be 
taken to specify steel belt lacing separately in the Sea¬ 
borne Trade Statistics and in the Statistics of Production 
maintained by the Department of Commercial Intelligence and 
Statistics and the Directorate of Indust-ial Statistics 
respectiveiy. 


(b) In the absence of such statistics we had to rely 
on the approximate figures furnished by some of the impor¬ 
ters regarding imports into India which are reproduced below 
after conversion into Indian currency: - 
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Approximate Imports from U.K. of Alligator type belt lacing . 
Yenr Value in Rs. No. of Boxes. 

1947 2,67,000 80,000 

194 8 

3.30,000 1,00,000 

Approximate imports from U. S . A . of genuine 
‘‘Alligator* * belt lacing. 

Year Value in Rs. No. of Boxes 

1947 34,600 9,600 

1948 70,500 17.530 

10. According to the information supplied to us by the 
Import control. Chief Controller of Imports, no licences 

will be granted for the import of steel belt lacing from any 
source during July-December 1949 period. 

11. The following extract from the first schedule to 
Existing rate the Indian Customs Tariff (Thirtieth issue) 
of Import duty. s h ows the existing rate of duty on imported 

steel belt lacing. 


Item No. Name of 

i 

« Nature 

of! Standard 

Preferential 

■r ■ —■— 

1 Duration 

Article 

i duty 

i rate 

rate if the 

1 of pro- 


i 

| of duty 

article is 

[ tective 


1 

i 

l 

the produce 

J rates of 


i 

1 

or manufac- 

1 duty. 


i 

i 

i 

i 

ture of 

i 

J 


i 

> 

i 

i 

U K.; A &ri-| Burma 

i 


i 

t 

: t»sh i 

i 


i 

i 

i 

Icolony 1 

i 

i 

72(13) Steel 

Protec 

10 per 

Free 

31.t 

Belt 

t i ve 

cent .ad 


March, 

Lacing 


valorem 


1950 
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12. The Collectors of Customs, Bombay, Madras and 
Calcutta and the leading importers of 
fanded coat! ^ steel belt lacing have furnished us with 
information regarding c.i.f. price and 
landed cost which is tabulated in Appendix IV. It will be 
seen from this Appendix that the lowest c.i.f. prices during 
1949 for size Nos. 25, 35 and 55 are Rs. 4-13-1, Rs. 3-3-4 
and Rs. 5-3-4 respectively. For the purpose of comparison 
with the estimated fair selling price of the indigenous 
product, which we- have made in para. 14 below, we have taken 
the landed cost without duty relating to these c.i.f. 
prices. 


13. (a) The Bolinjkar Mrtal Works, Bombay, was selec- 

„ .. . ted for cost investigation by the Board. 

Board's estimate „ . r .. , • , , , 

of cost of pro- On the basis of the records available, 

duction and fair the Cost Accountant attached to the Board 
selling price. ...... . , . , , 

worked out the actual costs ot produc¬ 
tion per box of steel belt lacing in this factory for the 
period January/August 1949, which is shown in detail in his 
report- As the firm desired that its costs should be 
treated as confidential, these details are being forwarded 
as a confidential enclosure to this report. Estimates for 
1950-51 have also been arrived at on the basis of these 
actuals. 

(b) As belt lacing is manufactured in numerous sizes 
Nos. 25,35 and 55 which represent the most popular sizes, 
were chosen for detailed costing. On the assumption that 
the capacity of the factory is 500 boxes per day and that 
the entire quantity of proper quality of steel required 
to attain this production would be made available to the 
firm, the estimated fair selling price in 1950-51 of the 
three sizes costed is as follows:- 


Size 

No. 

25 

Rs. 

1-13-0 

per 

box 

Size 

No. 

35 

Rs. 

1-13-2 

per 

box 

Size 

No. 

55 

Rs. 

2-12-1 

per 

box 


In arriving at these estimates interest on working 
capital has been taken at 4 per cent on three months’ cost 
of production and return on fixed Capital at 10 per cent 
on gross block, in accordance with the practice of the Board 
A margin of 20 per cent has also been allowed for prejudice. 
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(c) We would like to mention here that the system of 
accounting followed by the factory is not satisfactory. 
Except for the cash book no other authentic records are 
being maintained accurately. These defects had been noti¬ 
ced at the previous tariff inquiry also. The Board had, 
therefore, recommended that the producers of steel belt 
lacing should maintain their accounts in a systematic 
manner so that when the industry came up for review again, 
more accurate costing could be done. This suggestion has, 
however, not been carried out and cost accounts are not 
being properly maintained inspite of the fact that Govern¬ 
ment specifically drew the attention of the industry to 
this recommendation of the Board. We have, therefore, to 
emphasise the importance of cost data in any tariff inquiry 
and recommend that the industry should implement the previ¬ 
ous Board’s recommendation in this respect without delay. 

14. (a) The Bolinjkar Metal Works in their reply to the 
. Board’s questionnaire have given a compara- 
continuance tive statement of the selling prices in the 
of protection. Indian market of the indigenous belt lacing 
and the imported belt lacing of comparable 
quality, which is given below: - 


liie No . 

Ind i genous 

belt 

Imported 


belt 




lacing 



lacing 

o f com 

i - 







parable 


qua 1 i 

ty. 

IS 

Rs . 

2 0 

0 

per 

box 

Rs. 

3 0 

0 

per 

box 

20 

Rs . 

JWsgft 

0 

per 

box 

Rs. 

3 4 

0 

per 

box 

2 5 

Rs . 

3 1 

0 

per 

box 

Rs . 

4 8 

0 

per 

box 

27 

R s . 

3 10 

0 

per 

box 

Rs . 

5 8 

0 

per 

box 

35 

Rs . 

2 14 

0 

pe r 

box 

Rs . 

4 8 

0 

per 

box 

4 5 

Rs , 

3 12 

0 

per 

box 

Rs. 

5 0 

0 

per 

box 

5 5 

Rs . 

5 0 

0 

per 

box 

Rs. 

6 0 

0 

per 

box 

65 

Rs . 

10 0 

0 

per 

box 

Rs . 

7 8 

0 

per 

box 


It will be seen from the above figures that except 
in the case of size No, 65 the indigenous belt lacing is 
cheaper than the imported article of comparable quality 
in the Indian market. 

(b) A comparison between the lowest landed cost without 
duty of imported belt lacing during 1949 with the estimated 
fair selling price of the indigenous belt lacing during 1950- 
51 given on next page also leads us to the same conclusion:- 
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Si z e No. 
25 


Landed cost per box 
wit ho ut duty 


4 15 4 


Fair selling price 
per box as esti¬ 
mated by the Board. 1 13 0 


Site No. Sire No. 
35 55 

3 4 9 5 5 8 


1132 2121 


The landed cost without duty for all the throe sizes 
which have been taken for cost investigation is thus two to 
three times higher than the estimated fair selling price 
of the indigenous product. 


(c) Moreover, as already stated, there is a ban on 
imports of steel belt lacing from any source during the 
current shipping period imposed in view of foreign exchange 
difficulties. So long as this ban continues the indigenous 
industry is virtually protected from foreign imports. 
After careful consideration of the various factors, we 
recommend that the existing protective duty on belt lacing 
should be discontinued. We suggest that the industry should 
be given an assurance that if and when it is threatened with 
serious competition from imports in future,Government would, 
on being approached by the industry, immediately institute 
a tariff inquiry and grant such protection as is found 
necessary as a result of such inquiry. 

15.(a) The main difficulties of the industry arise 
Other recommen- from reasons other than foreign competition, 
dations. It has been brought to our notice, as it was 

brought to the notice of the previous Tariff Board, that 
even mild steel sheet of the requisite quality was not 
available to the manufacturers in such quantity as would 
enable them to produce up to their maximum capacity. 
The Bolinjkar Metal Works, for instance, have represented 
that they were allotted only about 17 tons of steel in 1047 
and about 82 tons in 1948, while their requirement is as 
high as 30 tons per month. They also complained about the 
quality of the steel available and pointed out that in the 
absence of an adequate suppLy of proper quality of steel 
they had to accept defectives, scraps etc. which was the 
main reason for the inferior quality of the indigenous 
product and for the lower price it fetched in the market. 
The importers also subscribed to this opinion. The Machi¬ 
nery Belting Fastener Export Group of London, stated in 
their memorandum that the inability of the Indian manufac¬ 
turer to produce satisfactory belt lacing is mainly due to 
the fact that supplies of rolled steel strip-from which 
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alone efficient fasteners can be made— was not available 
to them. We believe that there is considerable force in 
this view. While it is not our intention to overlook the acute 
shortage of steel in the country and the heavy demands made 
by various industries on the limited supplies available, 
we suggest that the demands of this industry for an ade¬ 
quate supply of proper quality of steel should receive 
special consideration. There is enough potential capacity 
in the steel belt lacing industry to meet the entire re¬ 
quirements of the country, but this capacity is lying idle 
for want of an adequate supply of raw material. The process 
of manufacture being simple and the raw materials apart 
from steel being few and of a subsidiary character, the 
ability of the industry to improve the quality of its 
product as well as to meet the country’s full requirements 
depends on an adequate supply of steel. We, therefore, 
strongly recommend that recommendation (3) of para. 2 of 
the Government of India Resolution No.218-T/B(1)/48 dat^d 
10th May 1948, for the allocation of at least 400 tons of 
steel per annum to the industry, to be distributed among 
the producers on a pro rata basis, should be more effec¬ 
tively implemented. 

(b) As we have stated in para.8 above, the Madan 
Engineering Tool Products have recently put up a plant for 
the manufacture of cold rolled strips. We recommend that 
Government should extend the necessary facilities to this 
firm to expand and improve the manufacture of cold rolled 
steel strips provided they arc satisfied that the firm can 
manufacture quality material. If the firm’s production is 
in excess of its requirements for the manufacture of steel 
belt lacing, Government should arrange to allocate the 
surplus among the other producers. 

(c) Tlie special type of steei required by the industry, 
namely cold roiled hard bright steei, is being manufactured 
only by the Madan Engineering Tool Products in this country. 
We recommend that should the supply of steel by this firm 
be found insufficient to meet the total requirement of the 
industry, steel of the requisite quality should be allowed 
to be imported to make up the deficiency. The manufacturers 
should be asked to submit quarterly accounts of their produc¬ 
tion and stocks to the Development Officer of the D.G.I.& S. 
i. order to enable him to see that the allotted quantity is 
used solely for the purpose for which it is meant. 

(d) Government departments, particularly the railways, 
are among the large consumers of steel belt lacing in the 
country. At the inquiry, the industry requested that re¬ 
quirements of Government departments should be met from 
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indigenous production. We consider this request to be 
reasonable and recommend that, provided the quality is 
satisfactory, Government should meet their requirements from 
indigenous production. 

(e) There is at present a ban on the import of steel 
belt lacing into the country. During the inquiry, the 
industry requested that this ban should be continued in 
future also. While we hold that control on imports should 
be mainly determined by balance of payment considerations, 
in view of the withdrawal of protection which we have 
recommended above, Government should take into account the 
indigenous production of belt lacing along with domestic 
consumption in formulating their import control policy and 
bear in mind the possible repercussions of a removalof import 
ban on the development of the indigenous industry. 

16. Our conclusions and recommendations may be summa- 
Summary of con- rised as under:- 
elusions and 
recommendations. 

(i) The total rated capacity of all the four factories 
is taken at 318,000 boxes per annum while their production 
since 1947 is estimated at 65,000 boxes per annum (para¬ 
graphs 6 and 7). 

(ii) The total demand, in the country during the next 
three years is estimated at a maximum of 200,000 boxes per 
annum (paragraph 7). 

(iii) Some improvements in manufacturing have been effec¬ 
ted, such as the use of improved dies by the Bolinjkar 
Metal Works and rust preventives by the Madan Engineering 
Tool Products. These improvements are, however, minor. 
Any major improvement in the quality of the product can 
only be brought about by the use of proper quality of steel 
(paragraph 8). 

(iv) Immediate steps should be taken to specify steel 
belt iacing separately in the Sea-borne Trade statistics and 
in the Statistics of Production maintained by the Depart¬ 
ment of Commercial Intelligence and Statistics and the 
Directorate of Industrial Statistics respectively (para¬ 
graph 9). 

(v) The industry should implement without delay the 
previous Board’s recommendation regarding maintenance of 
cost data on scientific lines (paragraph 13). 
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(vi) From a comparison of the selling prices of the 
indigenous with those of the imported products as also 
of the landed cost of the imported articles and the fair 
selling prices of the indigenous products, and taking into 
consideration the existing ban on imports as well as the 
very low protective duty at present existing, we have come 
to the conclusion that the protective duty on steel belt 
lacing should be discontinued. An assurance should be 
given to the industry that if and when it is threatened 
with serious competition from imports, Government will, on 
being approached by the industry, immediately institute 
a tariff inquiry and grant such protection as is found 
necessary as a result of such inquiry (paragraph 14). 


(vii) The previous Board’s recommendation for the 
allocation of 400 tons of steel per annum to be distributed 
among the producers on a pro-rata basis should be more 
effectively implemented [Paragraph lS(a)]. 

(viii) Government should extend all facilities to the 
Madan Engineering Tool products to expand and improve the 
manufacture of cold rolled steel, provided they are satis¬ 
fied that the firm can manufacture quality material. If 
the firm’s production should be in excess of its require¬ 
ments for the manufacture of steel belt lacing, Government 
should arrange for the allocation of the excess steel amongst 
the other producers [ Paragraph 15(b)]. 


(ix) Should the supply of cold rolled steel from the 
Madan Engineering Tool Products prove to be insufficient to 
meet the entire requirements of the industry, steel of the 
requis ite quality should be imported to the extent of the 
deficiency. The manufacturers of belt lacing should be 
asked to submit quarterly accounts of their production and 
stocks to the Development Officer of the D.G.I. & S. [Para¬ 
graph 15 (c)]. 


(x) Provided quality is satisfactory. Government should 
meet the requirements of steel belt lacing from indigenous 
production [Paragraph 15(d)]- 

(xi) In formulating their future import control policy 
Government should take into account the indigenous pro¬ 
duction as well [Paragraph 15(e)]. 
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APPENDICES 


APPENDIX I 

(Vide paragraph 1) 

GOVERNMENT OF INDIA 
MINISTRY OF COMMERCE 

New Delhi, the 6th Autuat 1948. 

RESOLUTION 

(Tariff*) 

No. 30 -t( 1)/48. * in their Resolution No. 218-T(55)/45 
dated the 3rd November, 1945, a* partially modified by 
Resolution No.28-T(37 )/47, dated the 26th November, 1947, 
the Government of India constituted a Tariff Board for the 
discharge of the duties specified in the Resolution cited 
above. It has now been decided that the Board shall be 
entrusted with the following functions in addition to those 
enumerated in paragraph 5 of the Department of Commerce 
Resolution No.218-T(55 )/4S, dated the 3rd November, 1945, 
and paragraph 2 of the Ministry of Commerce Resolution 
No. 28«T(37)/47, dated the 26th November, 1947: 


(1) to enquire, as and when required by Government, 

into the cost of production of a commodity 
produced in the country and to determine its 
wholesale, retail or other prices, and to 
report on the same} 

(2) to recommend to Government, as and when required 

measures necessary for the protection of India's 
industries from dumping from abroad; 

(3) to undertake studies, as and when necessary, on 

the effects of ad valorem and specific duties 
and tariff valuations on various articles and 
the effects on tariff concessions granted to 
other countries; and 
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(4) to report to Government* as and when necessary, 
on combinations, truiti•monopolies and other 
restraint* on trade, which may tend to affect 
the industries enjoying protection by restric¬ 
ting production, or maintaining or raising 
prices and to suggest ways and means of pre¬ 
venting such practices. 


2. The Tariff Board is also hereby authorised to main¬ 
tain a continuous watch over the progress of protected 
industries by conducting enquiries, as and when necessary, 
on the effect of the protective duties or other means of 
assistance granted, and advise Government regarding the 
necessity or otherwise of modifying the protection or 
assistance granted. The Board should also keep a careful 
watch to ensure that conditions attached to the grant of 
protection were fully implemented and that the protected 
industries were being run efficiently. 

3. In discharging the functions enumerated in para¬ 
graph 2 of this Resolution, the Board should, in the case 
of all industries where he is concerned, seek the assis¬ 
tance and advice of the Director General, Industry and 
Supply as an organisation, which will supply the Board 
with the technical assistance required in keeping the 
necessary watch over the growth of protected industries. 


( Sd.) S. RANG AN ATHAN* 


Joint Secretary to the Government of India, 
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APPENDIX II 
(Vide paragraph 3) 

List of persona to whom the Board's questionnaires were 
issued indicating those who replied to them or 
submitted memoranda . 

* Those who replied to the questionnaire or 
submitted memoranda. 


PRODUCERS: 


* 1. Bolinjkar Metal Works Ltd., 

Nana Chowk, Grant Road, (P.B. No. 4061) > 
BOMBAY 7. 

* 2. Hind Tank Mfg. Co., 

Trimbak parashram Street, 

Cooper’s Compound, BOMBAY 4. 

* 3. New India Engineering Works, 

Roshanara Road, DELHI. 

* 4. Madan Engineering Tool Products, 

57, G.B. Road, DELHI. 


ASSOCIATION: 

Engineering Association of India, 

23-B. Netaji Subhas Road, CALCUTTA l. 


IMPORTERS: 

1. A. Ali Husein A Co., 

287, Linghe Chetty Street, MADRAS. 

2.0A. H. Hasan Ally A Co., 

134, Linghe Chetty Street, MADRAS. 

* 3. Batliboi A Co., 

Forbes Street, Fort, BOMBAY. 

4. M/». Binny A Co., (Madras) Ltd., 

P.B.No. 66, MADRAS. 
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* 5. M/s. Gannon Dunkerley A Co. Ltd., 

Chartered Bank Building, 

Esplanade Road, BOMBAY. 

* 6. El ford Edwards Ltd., 

7, Old Court House Street, 

G.P.O. Bo* No. 202, CALCUTTA 1. 

* 7. H.F. Higgins (Eastern) Ltd., 

Janmabhoomi Chambers, Fort Street, 

P.O. Box 1548, BOMBAY. 

* 8. H. Hassan A Co,, 

8, Sembudas Street, G.T., MADRAS. 

* 9. Ivan Jones Ltd., 

Pollock House, 

2 8 -A, Pollock Street, CALCUTTA. 

* 10, Kilburn A Co. Ltd., 

Polt Bo* No. 61, 

4, Fairlle Place, CALCUTTA. 

* 11. Lewis A Tylor Ltd., 

Sohrab House, 237, Hornby Road, 

Post Bo* 949, BOMBAY 1. 

* 12. Ley land A Birmingham Rubber Co. (India) Ltd., 

C/o Bu r n A Co. , 

12, Mission Row, CALCUTTA. 

13. The Nagdsvl Tool Steel Mart, 

186-88, Nagdevi Street, BOMBAY 3. 

14. Ormerods (India) Ltd., 

Bank of Baroda Building , P.B.No.410, 

Apollo Street, Fort, BOMBAY 1. 

* 15. M/a. Roberts Mclean A Co. Ltd., 

31, Netaji Subhas Road, 

P.O. Box No. 626, CALCUTTA. 

* 16. Th# Siring Materials Co., Ltd., 

Jeroo Building, 

137, Mshatms Gandhi Road, 

P.B. No. IS , BOMBAY 1. 

17. M/s. Simpson A Munro Ltd., 

4, Lyons Range, CALCUTTA. 
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CONSUMERS: 

1. The Ahmedabad Mill-Owners’ Association* 

LaX Dsrwaja, P.O. Box No. 7, 

AHMEDABAD. 

2. M/s. Blnny Si Co. Ltd.. 

P.B.No. 66, MADRAS. 

* 3. Buckingham & Carnatic Co. Ltd.. 

Post Box No. 66, MADRAS. 

* 4. The Controller of Stores, 

M.A S.M. Railway, MADRAS. 

* 5. Gun A Shell Factory, 

Cosaipore, CALCUTTA 2. 

6. Hindustan Construction Co. Ltd., 
Construction House, 

Ballard Estate, BOMBAY. 

* 7. The Muir Mills Co. Ltd., 

KANPUR. 

8. Indian Tea Association, 

Royal Exchange, P.B.No. 280, 

CALCUTTA. 

9. Nagdevi Tool Steel Mart, 

186/88, Nagdevi Street, 

BOMBAY. 

*10. Oudh Tirhut Railway, 

GORAKHPUR. 

*11. Railway Board, 

NEW DELHI. 

•12. Rifle Factory, 

1SHAPORE. 

•13. Controller of Stores, 

B.B.A C.I. RaiIwsy, 

Mahalaxmi, BOMBAY. 
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APPENDIX III 
(Vide paragraph 3) 

List of representatives of different interests who 
attended the inquiry held on 3rd November , 2949. 


PRODUCERS! 


1 . Mr . 


2 . Mr . 


M.K. 


V.R. 


Chaphekar' 
Mu 1 ay 


M/s. Boiinjkar 


Representing 


Metal Works, 
Nana Ch owk, 

P.O.B.No.4061, 
Bombay. 


association: 


1. Mr. M. De Mello •» Engineering Associ¬ 

ation of India, 
23-B, Netaji Subhas 
Road, Calcutta. 


IMPORTERS: 


1. 

Mr . 

F. W. 

Alexander | 

• » Lewis Bt Tylor Ltd., 

Sohrab House, 

) 237, Hornby Road, 

Bomba y 1 . 

2 . 

Mr . 

W. S. 

Ruther fordj 

3 . 

Mr . 

C. N- 

Harford 

» • Roberts Me lean & Co* Ltd. , 

I1aco House, Sir P.M. 
Road, Bombay. 

CONSUMERS: 




1. 

Mr . 

R. M. 

An t i a 

» • The Controller of Stores. 

G.I.P.Rly., Lower Parel 
Bombay 

2. 

Mr . 

11. H. 

We nmot h 

. , The Controller of Stores*, 

B.B. fc c.l. R l y ., 

Mahalakihmi , Bombay. 



Sufficient showing landed costa with break-up into c.i.f.. Customs duty ft Clearing charges, of imported steel belt iacing per 








APPENDIX IV (Contd. 



KU burn 4 Co Ltd. . Calcutta. U.K. Nov. 1948 6 ® 5 8 3 0 8 10 0 2 10 



APPENDIX IV (Contd. 



(Remarks:- Selling price 
•seertelneble because 
importers import goods 
on behalf of indentors. 





